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SUBJECT: HYDROCARBONS MINISTER COMMENTS ON SECRETARY 
ROGERS' VISIT 

1. ACCORDING TO REPORTS IN CARACAS NEWSPAPERS EL 
UNIVERSAL AND EL NACIONAL MORNING OF MAY 17, 

MINISTER OF MINES AND HYDROCARBONS, HUGO PEREZ 

LA SALVIA, TOLD PRESS MAY 16 THAT CONVERSATIONS WITH 
SECRETARY ROGERS WERE VERY CORDIAL AND COVERED RE- 
LATIONS BETWEEN U. S. AND VENEZUELA, PETROLEUM, AND 
NEW AMERICAN ENERGY POLICY. 

2. PEREZ ALSO TOLD PRESS THAT HE HAD SPOKEN TO 
SECRETARY ROGERS ABOUT INCENTIVES IN NEW U. S. 

ENERGY POLICY WHICH WOULD CASUE REFINERIES TO BE 
BUILT IN U. S. AND HAD STATED THAT THIS WOULD HARM 
VENEZUELA AND OTHER PRODUCING COUNTRIES BY DISPLAC- 
ING REFINERIES THAT WOULD OTHERWISE BE BUILT IN 
THEIR TERRITORIES. 

3. PRESS ALSO REPORTED THAT PEREZ RESPONDED TO SECRE- 
TARY ROGERS' STATEMENT THAT VENEZUELA WILL BE ABLE TO 
EXPORT TO THE UNITED STATES ALL THE OIL IT DESIRES BY 
SAYING " WE ARE NOT IN AN OIL- EXPORTING CONTEST, BUT 
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RATHER WE MUST USE THIS RESOURCE RATIONALLY AND CARE 
FOR OUR DEPOSITS." 

4. REGARDING LAST POINT. HIGH OFFICIAL OF MINISTRY 

( MICHELENA) CALLED PETROLEUM ATTACHE FOLLOWING 
APPEARANCE OF MORNING PAPERS TO INFORM EMBASSY THAT 
NEWSPAPERS HAD MISREPRESENTED WHAT HIS MINISTER SAID. 

MICHELENA SAID THAT MINISTER PEREZ WANTS EMBASSY TO 
UNDERSTAND AND REPORT THAT HIS COMMENT ABOUT NOT 
ENGAGING IN AN EXPORT CONTEST WAS NOT INTENDED TO 
REPLY TO ANYTHING SECRETARY ROGERS SAID BUT WAS 
MERELY ANSWER TO A WRITTEN QUESTION FROM REPORTER AS 
TO HOW MUCH OIL VENEZUELAN GOVERNMENT WANTS TO PRODUCE. 

NEWSPAPERS REPORTED TWO COMMENTS TOGETHER IN WAY TO 
SUGGEST THAT THEY WERE LINKED ( COMMENT: THIS EXPLANATION 
TENDS TO BE CONFIRMED BY ONE NEWSPAPER, LA VERDAD, WHICH 
REPORTS THAT MINISTER FIRST TALKED ABOUT NOT BEING IN AN 
EXPORT CONTEST AND THEN WAS ASKED ABOUT HIS REACTION TO 
CONVERSATIONS WITH SECRETARY ROGERS). 

5. IN COURSE OF CONVERSATION WITH MICHELENA. THE 
PETROLEUM ATTACHE OBSERVED THAT NEWSPAPERS HAD ALSO 
REPORTED THAT MINISTER PEREZ HAD SUGGESTED PUBLICLY 
THAT NEW U. S. ENERGY POLICY WOULD BE A BARRIER TO 
CONSTRUCTION OF NEW REFINERIES IN VENEZUELA. PETROLEUM 
ATTACHE POINTED OUT TWO OTHER FACTORS- DOMESTIC 
FACTORS- WOULD SEEM TO BE PRIMARILY RESPONSIBLE FOR 
THIS SITUATION: (1) DECLINING PRODUCTION OF OIL, 

WHICH WILL IN FORESEEABLE FUTURE, IF NOT REVERSED, 

RESULT IN TOTAL OIL PRODUCTION FALLING TO LEVEL THAT 
COULD BE HANDLED BY EXISTING REFINERIES, THEREBY 
OBVIATING NECESSITY FOR NEW REFINERIES; AND (2) UN- 
CERTAINTIES UNDER REVERSION LAW WHICH MAKE IT 
DIFFICULT TO SEE HOW NEW INVESTMENT IN REFINERIES COULD 
BE AMORTIZED. PETROLEUM ATTACHE ALSO POINTED OUT THAT 
THERE IS FLEXIBILITY IN NEW U. S. ENERGY POLICY UNDER 
WHICH IMPORT FEES COULD BE ADJUSTED THROUGH AGREEMENTS 
WITH PARTICULAR COUNTRIES ON PETROLEUM MATTERS. MICHELENA IS WELL 
AWARE OF THE LATTER POINT AND HE EXPRESSED AGREEMENT THAT FIRST 
TWO POINTS ARE MAIN IMPEDIMENTS TO REFINERY CONSTRUCTION HERE. 

HE INDICATED THAT THE MINISTER' S STATEMENT THAT U. S. 
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POLICY BEING A BARRIER TO REFINERIES HERE WAS JUST 
POLITICS AND SHOULD BE UNDERSTOOD AS SUCH. MICHELENA 
SAID HE THOUGHT IT REGRETTABLE THAT SOME OIL COMPANY 
PEOPLE HERE- THOUGH HAPPILY NOT TOP OIL COMPANY 
OFFICIALS- MAKE MISTAKE OF BELIEVING EVERYTHING 
MINISTER PEREZ SAYS, FAILING TO UNDERSTAND THAT SOME 
OF IT IS JUST POLITICS. 
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